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France: Going International

Dominick Infante
Senior Writer

b V ith the deadline for integeation of the Eu-
topean Community ncaring, France is definitcly
marching to the beat cfa Evropean drummcer, With
Frenchmen such as Jacques Pelors, president of the
European Commission and diplomat /wactition/
Presidens Francols Mitterand feading the push for a
single Furopean marleet, there is no doubt that
France is in the limelight as one of the biggest pro-
Luropean forces in the EC.

Brance, the fourth-largest economy in the world
and the fourth-largest cxporter as well, has cultivated
ait image over its history as being somewhat protec-
tionist of its own marke s and dehnitely pro- France in
matters of trade, Knowing that it will be facing open:
marketsandincreased competition after fan, 1, 1993,
the government has st up the Invest In France
Agency to dispel that image,

“Alvracling Rorcign investment has become a na-
tional priotity,” said Eric Fleurisson, director of the east
coast for IFA. *Up until now, if Prance wanred 1o
protect an industry or a specfic plant, the Minister of
Endustry would lobby t protect the market, With the
removal of customs barriers, France is faced with the
prospect of compotition without the addition of jobs.”

French industry has responded by expanding into
foreign markets, with the French now nvaling Great
Britain and Belisum In forelgn takeovers, State-vun Aie
¥rance has rushed to buy up domestic competitors s
brace itseif for international competition as well.

Renault, the state.nowned car manufacturer, has
shown a marked increase in both profits and prodc-
tivity, resulting from hi:avy capiral investment in the
last half decade. France Telecom, the state-run com-
munication group, also facing competition in its
international business fise the first tine, hay expanded
its intermational boldings, buying pieces of the
Argentinean and Mezican phonc systems, Ir will
retain the domestic phonc-service monopoly, al-
though valuc-added industry will open to comperi-
tion in the near frare

“In the past we neves buthered toattrack ourside
investors, never cxphined what our countey cando,”
Fleurisson said. “We ate not afler Lextiles, not after

low-cost-labor industry, We arc looking for chemi-

«al, clectronic, teleccommunications, data processing,
and biv-medical indusiry where we ¢an compete.
NCR, Digital, Apple and IBM all have Europcan
headquartcts in France.”

Fleurisson points to France’s increascs in pro-
ductivity per worker, its ranking third in the world in
hours worked per worket, the death of Brench unions,
low comporate-tax rate and exprrienee in the high-
tech computer and nuclear industrics.,

“We have a very favorable climate for investota,
Productivity is up and inflation is down, the work
force is very well educated and the infrastructure is
there, we just necd to gel atound the image prob-
lem,” he said. “Quly the Netheslands had less strikes
than France, our lowest number since 1946, but
people in the United States perceive us as having
strikes, But we [the IPA] are nor salesmen, we arc a
consulzing group to assisr 11.5. companics Uyiug
invest in Franee, We have inside: information and the
cotry nctwark ¢o make it casicr for jnvestors. We are
& non-profit government agenry, but most of the
peaple who work here ate (rom the private sector,”

‘I'he nacute of the French economy is conserva-
tive, one that avaoids swings. 1t has been direcied 1o
hold down inflation, and has; France's year-to-date
inflation rate in Apnl was only 3.1 percent, bue the
cost las been high unemployment. Prance Raccd an
almost 10 pereent uncmployment rare in 1991, up
from 1990, and according to Campbell Harvey,

iate professor of Tinance at Duke University's

Fuqua School OF Business, the mie will not ciange

until short-terin-interest rates drap.

“The shovt-term-imesest sates are very high,
almasi 10 peecent compated wthe 3,73 percent rates
available in the United States,” Harvey said. “What
this means is that firmsdon’tinvestin new machinery
amd new ventores when they are faced with high
financing costs. ‘Ihis dampens the possibility of big
growth in the cconomy.”

Acconling o Haivey, France had no choice but
to raise its short-term-interest rawes. " The policy for
Prance was deterimined by the Bundeshank in Ger-
many,” he said. “When Germany decided to inon-
ctize. the Bast German mark, it increased the short-
tern rate, France had o do the same to prevent the
flight of capital to Germany.”

Tohelp jump-start the econuny, France has low-
cred s unee- staggening corporate fax from 50 pereent
in the mid *¥0s 1o below 34

percent, about the same as in
the United States, In 1993 1t
willdropto 33.33 percentand
only cover business done in
France.

France faces 2 presidential
clection in 1995, whids, ac-
cording to Pepartment of
Commecrce officials, will cause
a slight slowdown in the
economy, ‘The main topic of
intevest is the debate pver the
Maastricht treaty on European
unification, which is threaten-
ing to divide the right berween
thosc for unification and those
against. The nco-Gawllist
Rassemblement pour la
Republique is split between
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and Giscard d'Estaing (pro-Evropean). The center-
right Union pour la Demaocraric Francaise is against

Maastricht, while President Mitierand’s Schalist
up-

party rerains staunchly pro, The popular vote
potis the treaty. !

Acgording to a Deparment of Commerce joffi-
cial, the French peoplc remdin behind Buropean
integration, with some 65 pereent polied in favor of
thc Maastricht treaty. As France and the rest of the
12-member state of the European Community move
toward a single warket, France’s cconomy should
expannd through the increased trade and the rehax-
ation of its trade barricrs. TTarvey estimates slow but

positive ceonomle grawth in 1992, with 3 5
incrcasc in 1993, .
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REFUBLIC OF FRANGF
Cirography:France is an independent nation In Wostern Erope, Th

Muditerranean Sea un the southeasi. The remaining sidm aee shved

56,356,000; drnsity: 104 perony per
religlon: Roman Catholiciim,

F:pullﬂun. Unlversitics {1SR89): 72. Hoapltal hedk (1988): 6RE A
Y.

Hy (1990): 7.5 par 1,000 live blnhs,

trade {1990): imports—$2)2 bithon; enpotli—321
trado part PR JRERSEY Ye my' [ 4., 1 1 &
shonn, United Stales, Currency: § fant: m 100 centimes.

Tie wompetitive business vlimate created by membership in the

Uil

it wrrl lwaders,

poviicy, and cheese, mitk and qT Wine ft 2 majar cronthraughou
couniry, especially in such re,

deaux, and Alsace,

the forelgn-trade markel. The twn principsl pats are
nations of the world,

Trancols Milterra

2 ealleciive terchories,

moents, 4

(1489): 35,300 kmv motonways and national roads; 1,500

rvided by the sate, I fast and efficlent. 1he Traim a Gl
iesan (TGV, "highapeed trains®) are world famous, 1n 1B
consortium began wark ontha Faplivh Chan,

link between France and Britain. Airlines are alsa state run;
France is one of the world's largest alrling companies,

Frante Ix the fourth-largest exporier and the M‘h-lu&ﬂ ll?roﬂnr n
reeille on

GOVERNMENT. }#r Faderal republic, Guvernmwnd leaders mkm:

45ident: Piatre Beraguvoy - prime minisier,
I.oglnlol wrerFarliameni-— Natlonal Assembly and Senate. Prlivcal ioh-
divislotm: 22 reghons, 9b melropollian departmnnty, 4 ovarsess depart.

000
nther tnads. Major pors: 6. Major alrfields: 10, 'um'm}i’rh«,
M

of fts six shdes are bnundrd by walerewthe Lnglish Channe! o the
norihwest, the Atlanite Ocean snd Hay of Biscry on the west, and the

by

Belghern andLusembouwrg onthe norheas); Cermany, Switeerland, snd

Waly on the east; Spain and Andorra on the south; and Manars, 64 the

Meditesraivgan coas\ frst Mice, Metropoien France includes Eorica,
*largaistand locatud oflthe toast of haly, and slx overeas departments
and fumirous small uverseas lorritories, all represented inthe Natknal
Assembly. Land Arcar 543,945 sq km (310,026 sq mi), Caphaf snd
large=l city) Parls (1982 pop. 7,188,918). Population (1990 ki)
Ms ki {269. 3 per aq. [mi).
Nivebition (19900 74 percent urban, 26 percent rural, Aveyage
antual geawth (1930): 0.5 percent. Official language: | ronclv. Major

EQUCATION AND HEALYH, Lilecacy 11990k 59 percent of dduli

54,

slciana{1388): 127, 746 Vlle expectancy (12700 77, Infant ivortah
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hes krced many smaller companies tn be erstroctured (nts powaetl
mpvuﬂum. The teatile and garment and perume industries Rave long

filths of the land area s used far farming: shoud 31 prrcent it
wullivited, 3 percent Is in vineyards and archands, and 24 percap i
used ;s meadow and pasture. France is s Inading produces of besf, yeat,
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Medlterrancan, and | e Haver st the mouth of the Seine, In 1959 more
than 42 million wouriss visited Mrance, placing It thind among| the
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