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Durham shop, Rise, to accept virtual currency
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DURHAM —

 More photos

Although Tom Ferguson doesn’t consider himself a real techie, he does try to keep up with the

changing times.

So starting Friday, he’ll start accepting bitcoins, a virtual currency, as payment for doughnuts, biscuits and other

items at his South Durham eatery Rise. He also plans to accept the virtual currency at his catering company

Durham Catering Co.

According to the website www.coinmap.org, Ferguson will be the first in Durham to accept bitcoins.

“(I) want to be one of the ones that makes this money revolution start happening,” Ferguson said. “If nobody was

accepting bitcoin, it wouldn’t take off.”

Launched in 2009, bitcoins are a form of virtual currency that’s not regulated or backed by the government.

Advocates say it helps eliminate the middle man in transactions such as money transfers and can cuts costs for

retailers facing credit card processing and other payment fees. Skeptics say that because the currency is

unregulated, it’s a platform for black market deals and a risky investment for consumers.

Campbell R. Harvey, a professor of finance at Duke University’s Fuqua School of Business, said the value of

bitcoins is highly volatile – 10 times more volatile than the stock market. Last week, its value plunged on a major

Tokyo-based exchange called Mt. Gox. It was trading on Mt. Gox for an average of $314 on Monday afternoon,

and for more than $625 on another.

However, Harvey also said that because of the way that the virtual currency system is set up, the Bitcoin

technology is highly secure, and is an efficient form of payment. He said it’s set up so that there’s essentially a

“giant ledger” of every transaction. People can trade bitcoins, or add to the supply by “mining” for them, which

involves unlocking new transactions using advanced computing.

“We know immediately the entire history of that bitcoin from the time it was first mined,” Harvey said. “It’s secure

… you can’t spend the same bitcoin twice, you can’t counterfeit it.”

And while he said there are companies launching that are acting as third-parties to help with processing bitcoin

payments and other services, he believes it’s still a more efficient payment method. He expects its use to grow,

although he said it’s been “relatively slow” to catch on compared with New York and larger cities.

“What I told my students is, you could view this as … on one side, it’s not really backed by anything other than

the faith of people who think it has some value,” he said. “It could go to zero tomorrow. The other way to view it

is: this is a potentially very disruptive innovation that solves an important problem that makes exchange of

ownership more efficient, more secure, easy to verify.”

Greg W. Brown, a finance professor at the University of North Carolina at Chapel Hill’s Kenan-Flagler Business

School, said he believes it has advantages for retailers who want to avoid paying fees for credit cards and money

transfers. But he also said that because it’s unregulated, it can create the potential for black-market

transactions.

“If all of a sudden you wake up one day, and the whole thing was a sham, and the Bitcoin market collapses --

which my guess is, you probably will -- you’re out what you put it in,” he said. “It seems shady to me. I’d rather

deal with a regulated U.S. bank, and the full faith and credit of the U.S. government, rather than trust some

anonymous hacker.”

Another independently owned doughnut business in Durham, Monuts Donuts, doesn’t plan on accepting bitcoins

 

http://www.coinmap.org/
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anytime soon, according to co-founder Rob Gillespie. As a small business, he said, “we find that U.S. dollars

work just fine.”

Processing Bitcoin transactions in the store would slow down customer-service time, he said.

At Rise, Ferguson said customers will be able to pay with the virtual currency easily by scanning a code at the

store using a software application on their smartphones. And he’ll save on processing costs associated with

credit card fees.

He plans to use the third-party “digital wallet” Coinbase to help accept the payments and then convert the

bitcoins into U.S. dollars each day. The company will see a small percentage of its sales go to the conversion of

the currency to dollars, but he said that cost will still be less than the card-processing fees he pays.

He said he’s looking for savings everywhere he can, adding that he’s increased the minimum wage he pays his

workers to $10.10. President Barack Obama recently called on Congress to raise the minimum wage to that

amount for all workers.

He added that by converting the Bitcoin payments into U.S. dollars daily, he cuts down on the risk associated

with fluctuating values. Personally, Ferguson said, he’s invested in a few bitcoins, but said he believes the typical

consumer shouldn’t put any more money into it than they’re ready to lose.

He said in a news release that he’s used to being on the leading edge of cultural changes. For example, he said,

they used Twitter early on to advertise the location of the Only Burger food truck to consumers at the truck’s

founding in 2008. Ferguson was a co-owner and founder of Only Burger, but he sold his share in the company

and launched Rise.

Eventually, Ferguson said, he thinks Bitcoin also will catch on. He thinks it will be really useful – and cut

unneeded costs – in transferring money to friends, or supporting other people’s business or philanthropic or

personal campaigns to raise money.

“Why are we giving the banks and all these third-party people and all these other people a percentage of our hard

work?” he said. “Why don’t we deal directly person-to-person?”

For the first 50 customers that pay with bitcoins at Rise on Friday, the business will give out T-shirts printed with

the words “I bought my biscuit with bitcoin,” according to a news release.



2/18/2014 BITCOIN FOR BISCUITS |  The Herald-Sun

http://www.heraldsun.com/news/localnews/x112095181/BITCOIN-FOR-BISCUITS 4/8

Letters to the Editor, Feb. 13 2 comments Chapel Hill severs ties with Saratov 

3 comments

2 more file for Durham Court judgeships 

1 comment

Softening panhandling stance 2 comments

AROUND THE WEB

ALSO ON HERALD-SUN

WHAT'S THIS?

9 Huge Celebrities Who Are

Surprisingly Small Celeb Zen

Eat THIS, Never DIET Again!

Healthy LifeStyle

Top 10 Turn-Offs for Women

Lifescript

2 Comments Herald-Sun  Login

Sort by Best Share 

Join the discussion…

• Reply •

Brad •  15 hours ago

For readers interested in learning more about Bitcoin, please check out the Traingle

Bitcoin Meetup group and learn along with local users and entrepreneurs.

http://www.meetup.com/Triangle...

  5  

• Reply •

Jameson Lopp  •  4 hours ago Brad

For those who are unable to attend tonight, you can stream the meetup at

http://ncbitcoin.org/

  2  

Subscribe Add Disqus to your site

Favorite 

Share ›

Share ›

http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.heraldsun.com%2Fopinion%2Fletters%2Fx112093776%2FLetters-to-the-Editor-Feb-13%3Aa3pLSeILhblfxH3QewrhxSrj0cY&imp=2enhbru39metfk&prev_imp=2enog0t240vdcj&forum_id=2027211&forum=durhamheraldsun&thread_id=2281087189&major_version=midway&bin=embed%3Apromoted_discovery%3Athumbnail%3Asafetylevel%3Aactive&thread=2256647802&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.heraldsun.com%2Fnews%2Fx112093312%2FChapel-Hill-severs-ties-with-Saratov%3A0JGrk6SeV1HIAl85zK8HSQQc4Uo&imp=2enhbru39metfk&prev_imp=2enog0t240vdcj&forum_id=2027211&forum=durhamheraldsun&thread_id=2281087189&major_version=midway&bin=embed%3Apromoted_discovery%3Athumbnail%3Asafetylevel%3Aactive&thread=2253012714&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.heraldsun.com%2Fnews%2Fx112095148%2F2-more-file-for-Durham-Court-judgeships%3AThd15p-vUeObyU3VIm1wA0EqKs0&imp=2enhbru39metfk&prev_imp=2enog0t240vdcj&forum_id=2027211&forum=durhamheraldsun&thread_id=2281087189&major_version=midway&bin=embed%3Apromoted_discovery%3Athumbnail%3Asafetylevel%3Aactive&thread=2280723873&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.heraldsun.com%2Fopinion%2Fx112095006%2FSoftening-panhandling-stance%3A3AV77-n6ashMYm3Enuxoo6DMFSg&imp=2enhbru39metfk&prev_imp=2enog0t240vdcj&forum_id=2027211&forum=durhamheraldsun&thread_id=2281087189&major_version=midway&bin=embed%3Apromoted_discovery%3Athumbnail%3Asafetylevel%3Aactive&thread=2279133135&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.celebzen.com%2F9-huge-celebrities-who-are-surprisingly-small%2F%3Futm_source%3Ddisqus%26utm_medium%3Dmonetize%26utm_campaign%3Ddisqus-us%3A1WFoPj%3Am-Z5MS7diMFKe-5OhBgF4zRVaTs&imp=2enhbru39metfk&prev_imp=2enog0t240vdcj&forum_id=2027211&forum=durhamheraldsun&thread_id=2281087189&major_version=midway&bin=embed%3Apromoted_discovery%3Athumbnail%3Asafetylevel%3Aactive&zone=promoted_discovery&advertisement_id=115371&brand=Celeb%20Zen&headline=9%20Huge%20Celebrities%20Who%20Are%20Surprisingly%20Small
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.redirecter.org%2Fgo%2Fredirects.php%3Fckey%3Dd02ie03gC92qXz%26ad%3Ddiet-us-1%26var%3D%3A1WFoPk%3AJHbg5_lzdgdYSLZAE6DWUZCnrwQ&imp=2enhbru39metfk&prev_imp=2enog0t240vdcj&forum_id=2027211&forum=durhamheraldsun&thread_id=2281087189&major_version=midway&bin=embed%3Apromoted_discovery%3Athumbnail%3Asafetylevel%3Aactive&zone=promoted_discovery&advertisement_id=114441&brand=Healthy%20LifeStyle&headline=Eat%20THIS%2C%20Never%20DIET%20Again!
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.lifescript.com%2Flife%2Frelationships%2Flove-101%2Ftop_10_turn-offs_for_women.aspx%3Futm_source%3Ddisqus%26utm_medium%3Dcpc%26utm_campaign%3Drelationship%3A1WFoPj%3AMRYbyYWdYyITi3OmLxoTcS4plFs&imp=2enhbru39metfk&prev_imp=2enog0t240vdcj&forum_id=2027211&forum=durhamheraldsun&thread_id=2281087189&major_version=midway&bin=embed%3Apromoted_discovery%3Athumbnail%3Asafetylevel%3Aactive&zone=promoted_discovery&advertisement_id=111947&brand=Lifescript&headline=Top%2010%20Turn-Offs%20for%20Women
http://www.meetup.com/Triangle-Bitcoin-Meetup
http://ncbitcoin.org/
http://disqus.com/
https://disqus.com/websites/?utm_source=durhamheraldsun&utm_medium=Disqus-Footer
http://disqus.com/bradfordwheeler/
http://disqus.com/jamesonlopp/


2/18/2014 BITCOIN FOR BISCUITS |  The Herald-Sun

http://www.heraldsun.com/news/localnews/x112095181/BITCOIN-FOR-BISCUITS 5/8

View  All »

News

2 more file for Durham Court judgeships

Police identify men killed in Orange County wreck

Teachers protest tenure law

Council approves lease, fee for parking on Ninth Street

Durham housing sales heat up in January

http://ad.heraldsun.com/w/1.0/rc?ts=1fHNpZD01ODYwMHxyYWlkPTc5MzQ4MmIwLWZjODctNGM5Mi1hZDJkLTk1NDZhYTY0ODY4NXxhdWlkPTMyNDI5NHx1cj1EekY2dVloVkRwfGFzPTMwMHg2MDB8YWlkPTE0MDQwOTF8cHViPTcyMjQ3fGF1bT1ETUlELldFQnxsaWQ9NzY3MTkzfHQ9MXxyaWQ9NzNlODNkMDUtYTk4Yi00YzdhLWE0MDgtYzNjMTE5ZmU1NmM5fG9pZD0xMTk1MTV8Ym09QlVZSU5HLkdVQVJBTlRFRURFWENMVVNJVkV8cD01MDAwMDAwMDB8cGM9VVNEfGFjPVVTRHxwbT1QUklDSU5HLkZJWEVEfHJ0PTEzOTI3NDQzMzN8cHI9NTAwMDAwMDAwfGFkdj04MzUwNA
http://www.heraldsun.com/news
http://www.heraldsun.com/news/x112095148/2-more-file-for-Durham-Court-judgeships
http://www.heraldsun.com/news/x112095058/Police-identify-men-killed-in-Orange-County-wreck
http://www.heraldsun.com/news/x112095189/Durham-teachers-ask-board-to-join-legal-challenge
http://www.heraldsun.com/news/x112095254/Council-approves-lease-fee-for-parking-on-Ninth-Street
http://www.heraldsun.com/news/x112095200/Durham-housing-sales-heat-up-in-January


2/18/2014 BITCOIN FOR BISCUITS |  The Herald-Sun

http://www.heraldsun.com/news/localnews/x112095181/BITCOIN-FOR-BISCUITS 6/8



2/18/2014 BITCOIN FOR BISCUITS |  The Herald-Sun

http://www.heraldsun.com/news/localnews/x112095181/BITCOIN-FOR-BISCUITS 7/8

 Sitemap 

NEWS

http://ad.heraldsun.com/w/1.0/rc?ts=1fHNpZD01ODYwMHxyYWlkPWU0NGNjZjYwLTg5MmMtNDI4ZC1iNWUyLTlkNmNkYzUzMGZjOHxhdWlkPTQxNDI3MXx1cj1vWVVqYVA1TW8wfGFzPTMwMHgyNTB8YWlkPTEyODQ1MjF8cHViPTcyMjQ3fGF1bT1ETUlELldFQnxsaWQ9NDE0OTQ4fHQ9MXxyaWQ9YzhkNzMzMTUtMzhhNi00YTg1LTkwMTctOWRiNzBkZWYzNjQ2fG9pZD0xMTE1MjN8Ym09QlVZSU5HLkhPVVNFfHA9MHxwYz1VU0R8YWM9VVNEfHBtPVBSSUNJTkcuQ1BNfHJ0PTEzOTI3NDQzMzN8cHI9MHxhZHY9ODAwMzI
http://ad.heraldsun.com/w/1.0/rc?ts=1fHNpZD01ODYwMHxyYWlkPWY4NjZjMTEyLWUyMWYtNGFiZC1hMmE1LTZmNzZiNWFiY2ZhMnxhdWlkPTQxNDI3M3x1cj11MGJOZkpKMVJpfGFzPTMwMHgyNTB8YWlkPTEyODQ1MzJ8cHViPTcyMjQ3fGF1bT1ETUlELldFQnxsaWQ9NDE0OTQ4fHQ9MXxyaWQ9ZjQ3ZmRlMDItOTlhYy00YjQxLTlmMDMtMzJjYmEzOTJhOWU0fG9pZD0xMTE1MjN8Ym09QlVZSU5HLkhPVVNFfHA9MHxwYz1VU0R8YWM9VVNEfHBtPVBSSUNJTkcuQ1BNfHJ0PTEzOTI3NDQzMzN8cHI9MHxhZHY9ODAwMzI
http://www.heraldsun.com/news


2/18/2014 BITCOIN FOR BISCUITS |  The Herald-Sun

http://www.heraldsun.com/news/localnews/x112095181/BITCOIN-FOR-BISCUITS 8/8

© 2014 The Herald-Sun

2828 Pickett Road

Durham, NC. 27705

919-419-6500

  

SPORTS

LIFESTYLES

OPINION

BUSINESS

OBITUARIES

ARCHIVES

CLASSIFIEDS

CONTACT US

FIND JOBS

CHAPEL HILL

TERMS

tel:919-419-6500
http://www.facebook.com/theheraldsun
http://twitter.com/@TheHerald_Sun
http://www.heraldsun.com/news/localnews/atom
http://www.heraldsun.com/
http://www.heraldsun.com/sports
http://www.heraldsun.com/lifestyles
http://www.heraldsun.com/opinion
http://www.heraldsun.com/business
http://www.heraldsun.com/obituaries
http://www.heraldsun.com/archives
http://www.heraldsun.com/classifieds
http://www.heraldsun.com/x583709307/Contact-Us
http://www.heraldsun.com/classifieds/jobs
http://www.heraldsun.com/chherald
http://www.heraldsun.com/terms

