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"Gains are overrated. 
Avoiding loss is underrated." 

– D. Muthukrishnan  
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Shrinking industry: While investors have been pulling cash, hedge funds' ranks are thinning 

 

Bloomberg 

Fundamental long/short equity performance remains exposed to factor reversals 

September was the worst month of alpha generation for Equity Fundamental LS funds in four years, driven in part by losses attributed to 
factor rotations out of Momentum and Growth, and into the Value factors (Dividend Yields, Earnings Yield, and Book to Price). As price action 
for those factors generally reversed since late September and so far in October, they have become positive contributors again to perfor-
mance MTD. 

 

Goldman Sachs 

Top & bottom 20 hedge funds of 2019 

 

HSBC 

HEDGE FUNDS 

https://www.bloomberg.com/news/articles/2019-09-13/hedge-fund-arrowgrass-to-shutter-after-fresh-wave-of-redemptions
http://www.gs.com/
http://www.hsbc.com/
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Rolling 3Y upside/downside capture ratios of CS Hedge Fund Index versus MSCI AC World 

 

Credit Suisse 

Best/worst performance by strategy (as of end of September 2019) 

 

Nomura 

Upside/downside capture ratios (as percent of MSCI AC World) 

 

Credit Suisse 

Hedge fund implied exposure to equity and bonds 

 

Credit Suisse 

http://www.credit-suisse.com/
http://www.nomura.com/
http://www.credit-suisse.com/
http://www.credit-suisse.com/
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Leverage ratios fell in the second half of September driven by mark-to-market and short covers 

 

Goldman Sachs 

September hedge fund trading flows by region (vs. MSCI World regional price returns) 

 

Goldman Sachs 

September hedge fund trading flows by global sector (vs. MSCI World sector price returns) 

 

Goldman Sachs  

http://www.gs.com/
http://www.gs.com/
http://www.gs.com/
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USD and percentage of developed countries with policy rates below US 

The chart suggests that the percentage of developed countries with policy rates below US, is a support for the USD. 

 

BofA Merrill Lynch (via ISABELNET) 

The OECD output gap still hasn't closed after a decade of economic recovery 

 

Alpine Macro (via WSJ's Daily Shot) 

The latest global LEI uptick is all about EM 

 

BCA Research (via WSJ's Daily Shot) 

MARKETS 

http://www.bankofamerica.com/
https://www.isabelnet.com/u-s-dollar-and-percentage-of-developed-countries-with-policy-rates-below-u-s/
https://alpinemacro.com/
https://blogs.wsj.com/dailyshot/2019/10/02/the-daily-shot-does-the-plunge-in-u-s-manufacturing-activity-signal-lower-treasury-yields/
http://www.bcaresearch.com/
https://blogs.wsj.com/dailyshot/2019/10/07/the-daily-shot-wages-for-non-supervisory-workers-outpace-the-overall-u-s-pay-gains/
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Central banks have responded strongly to the uncertainty—highest percentage of easing since GFC 

 

UBS (via Jeroen Blokland) 

The Baltic Dry Index (bulk shipping costs) has diverged sharply from global manufacturing PMI 

 

JP Morgan (via The Market Ear) 

President Trump's approval rate among Republicans 

 

BCA Research (via WSJ's Daily Shot) 

Credit expansion is boosting asset prices but is having less effect on GDP growth 

 

Stifel (via WSJ's Daily Shot) 

http://www.ubs.com/
https://twitter.com/jsblokland/status/1177530058992422912
http://www.jpmorgan.com/
https://themarketear.com/
http://www.bcaresearch.com/
https://blogs.wsj.com/dailyshot/2019/09/30/the-daily-shot-no-signs-of-recovery-in-us-inflation-expectations/
http://www.stifel.com/
https://blogs.wsj.com/dailyshot/2019/09/23/the-daily-shot-the-stock-market-sends-wealth-to-gdp-ratio-to-record-high/
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The probability of a global recession is now perceived as higher than at any time since 2009 

 

BofA Merrill Lynch (via Bloomberg) 

Weak demand: Growth in the two giant Asian economies has slowed sharply this year 

 

Bloomberg 

Expectations are for a robust recovery in 2020 across the board 

 

Deutsche Bank Research (via WSJ's Daily Shot) 

G4 non-financial corporate sector net debt and equity issuance 

 

JP Morgan (via WSJ's Daily Shot) 

http://www.bankofamerica.com/
https://www.bloomberg.com/opinion/articles/2019-09-26/u-s-dollar-stocks-become-risk-off-assets-amid-global-turmoil?srnd=opinion&utm_medium=social&utm_source=twitter&utm_campaign=socialflow-organic&utm_content=view&cmpid%3D=socialflow-twitter-view
https://www.bloomberg.com/news/articles/2019-10-09/a-third-of-the-world-s-consumers-are-suddenly-nervous-to-spend
http://www.dbresearch.com/
https://blogs.wsj.com/dailyshot/2019/10/10/the-daily-shot-the-midwest-registers-its-biggest-decline-in-job-vacancies-in-nearly-a-decade/
http://www.jpmorgan.com/
https://blogs.wsj.com/dailyshot/2019/10/04/the-daily-shot-the-market-expects-a-third-u-s-rate-cut-this-month/
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USD behavior around rate cut cycles: % move in the USD before and after first rate cut by the Fed 

 

T. Rowe Price 

The end of inflation? Inflation is losing its meaning as an economic indicator 

 

The Economist 

Varied lags between indicators and recessions 

 

Oxford Economics (via WSJ's Daily Shot) 

Net percentage of banks reporting increased demand for business loans 

 

Capital Economics (via WSJ's Daily Shot) 

https://www.troweprice.com/financial-intermediary/us/en/insights/articles/2019/q3/five-us-dollar-themes.html?placementGUID=SM_Twitter-None-sf220996260&sf220996260=1
https://www.economist.com/special-report/2019/10/10/inflation-is-losing-its-meaning-as-an-economic-indicator
https://www.oxfordeconomics.com/
https://blogs.wsj.com/dailyshot/2019/09/18/the-daily-shot-grocers-margins-have-been-under-pressure-signaling-higher-food-prices-ahead/
https://www.capitaleconomics.com/
https://blogs.wsj.com/dailyshot/2019/09/18/the-daily-shot-grocers-margins-have-been-under-pressure-signaling-higher-food-prices-ahead/
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Significant downside risks to world trade volumes 

 

Deutsche Bank Research (via WSJ's Daily Shot) 

Will the synchronized easing by global central banks support earnings? 

 

Scotiabank (via WSJ's Daily Shot) 

Unicorns whose IPO valuations were lower or higher than the valuation given at their last VC round 

 

The Wall Street Journal 

Rich people are hoarding cash, and wealth managers are getting frustrated 

 

The Financial Times 

http://www.dbresearch.com/
https://blogs.wsj.com/dailyshot/2019/09/19/the-daily-shot-what-happens-to-home-sales-in-election-years/
http://www.gbm.scotiabank.com/
https://blogs.wsj.com/dailyshot/2019/09/23/the-daily-shot-the-stock-market-sends-wealth-to-gdp-ratio-to-record-high/
https://www.wsj.com/articles/how-we-should-bust-an-investing-myth-11568991786
https://www.ft.com/content/7ebfa850-bf2d-11e9-9381-78bab8a70848
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Tariff pain: Monetary policy cannot offset all the damage 

 

Bloomberg 

Falling productivity in developed economies 

 

The Financial Times 

A combination of shocks would likely be needed to push the world into recession 

 

Oxford Economics (via WSJ's Daily Shot) 

Rising protectionism: Number of protectionist and trade liberalizing measures of G20 countries 

 

Commerzbank Research 

https://www.bloomberg.com/news/articles/2019-09-23/monetary-policy-cannot-offset-all-the-damage-from-tariffs-chart
https://www.ft.com/content/5a8ab27e-d470-11e9-8367-807ebd53ab77
https://www.oxfordeconomics.com/
https://blogs.wsj.com/dailyshot/2019/09/26/the-daily-shot-u-s-household-wealth-increasingly-exposed-to-capital-markets/
https://research.commerzbank.com/
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So much geopolitical uncertainty and yet so little volatility 

 

TD Securities (via WSJ's Daily Shot) 

Will easier financial conditions boost economic growth? 

 

TD Securities (via WSJ's Daily Shot) 

The world is investing less in clean energy 

China, which once accounted for almost half of all investment in renewables, has seen the biggest drop. 

 

The Economist 

Vietnam and Bangladesh are increasing presence in the US apparel market, while China's is declining 

 

The Wall Street Journal  

http://www.tdsecurities.com/
https://blogs.wsj.com/dailyshot/2019/10/16/the-daily-shot-the-u-s-fiscal-policy-is-no-longer-stimulative/
http://www.tdsecurities.com/
https://blogs.wsj.com/dailyshot/2019/10/16/the-daily-shot-the-u-s-fiscal-policy-is-no-longer-stimulative/
https://www.economist.com/graphic-detail/2019/09/05/the-world-is-investing-less-in-clean-energy
https://www.wsj.com/articles/trade-war-pushes-garment-companies-back-to-bangladesh-11567425623
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Video of the month 

It's a code red: Inventor of the yield curve indicator on the state of the US economy 

Campbell Harvey is a Professor at Duke University and a partner at Research Affiliates. He sat down with Michael Batnick and Josh Brown of 
Ritholtz Wealth Management to discuss the meaning of the yield curve indicator, which he discovered in 1986 while working on a disserta-
tion. Campbell cites the fact that 7 out of the last 7 recessions had been presaged by a yield curve inversion - which is what happens when its 
longer-term bond yields fall below shorter-term bond yields in the Treasury market. He believes that this phenomenon occurs when the mar-
ket participants begin to grow more pessimistic about the economic outlook. The behavior of executives, lenders, borrowers and investors 
can change enough during these times to actually become a self-fulfilling prophecy - producing a negative feedback loop that drives a weak-
ening economy into a full-blown recession. Recessions are a normal part of the business cycle, although they can be painful to live and invest 
through. They can also vary greatly be degree. Campbell fields questions from Michael and Josh about all of the ways in which this time 
might be different. He acknowledges that it is always possible that the yield curve indicator might stop working as a recession signal, but he 
believes that because it hasn't yet, this might be a good time for people and corporations to rethink the risks they're taking. 

 

Click to watch 

The Compound 

Tweet of the month 

 

Alessa Bocchi 

Joke of the month 

The longer it takes to reach a deal means the more we can rally on hopes of a deal. 

Cartoon of the month 

  

https://www.youtube.com/watch?v=9sb1byR8Zx0
https://www.youtube.com/watch?v=9sb1byR8Zx0
https://twitter.com/alessabocchi/status/1174307089491156992
https://www.youtube.com/watch?v=9sb1byR8Zx0
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The most surveilled cities in the world 

 

Statista 

Let there be lightbulbs: Efficacy of light sources, lumens per watt 

 

The Economist 

Unemployment rates for US veterans, non-veterans vary by age group 

 

Pew Research Center 

Post 9/11 veterans more likely to have been deployed, seen combat, experienced emotional trauma 

 

Pew Research Center 

THINK TANK 

https://www.statista.com/chart/19256/the-most-surveilled-cities-in-the-world/
https://www.economist.com/graphic-detail/2019/09/09/donald-trumps-dim-decision-to-scrap-obama-era-lightbulb-rules
https://www.pewresearch.org/fact-tank/2019/09/17/how-veterans-and-non-veterans-fare-in-the-u-s-job-market/ft_19-09-11_veteranemployment_2-unemployement/
https://www.pewsocialtrends.org/2019/09/10/the-american-veteran-experience-and-the-post-9-11-generation/psdt_09-10-19-veterans-00-05/
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Visualizing 200 years of systems of government 

       

Visual Capitalist 

The Warren wealth tax 

Long-term wealth taxation and top wealth holders  The effects of wealth taxation on overall tax progressivity 

    

Brookings Institution 

Birds and mammals make up most of the species listed as threatened and endangered 

 

The Wall Street Journal 

https://www.visualcapitalist.com/visualizing-200-years-of-systems-of-government/
https://www.brookings.edu/wp-content/uploads/2019/09/Saez-Zucman_conference-draft.pdf
https://www.wsj.com/articles/trump-administration-eases-endangered-species-act-protections-11565625902
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Companies are restructuring compensation and benefits packages to attract qualified women 

 

The Wall Street Journal 

Wind turbines are not killing fields for birds 

 

Statista 

Education and income predict how whites vote 

 

The New York Times 

Fleeing the coop: Percentage of Americans getting financial assistance from their parents 

 

The Wall Street Journal 

https://www.wsj.com/articles/historic-rise-of-college-educated-women-in-labor-force-changes-workplace-11566303223
https://www.statista.com/chart/15195/wind-turbines-are-not-killing-fields-for-birds/
https://www.nytimes.com/2019/08/28/opinion/trump-white-voters.html
https://www.wsj.com/articles/womens-other-economic-gap-financial-acumen-11567432800
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Black men in America are living almost as long as white men 

The chasm in life-expectancy that once existed has nearly closed. 

 

The Economist 

Costs for wind and solar electricity have plummeted in the US and around the world 

 

Axios 

Bird numbers on the decline across North America 

 

ABC News 

Values that are considered "very important": Where younger generations differ from older ones… 

 

The Wall Street Journal 

https://www.economist.com/united-states/2019/06/15/black-men-in-america-are-living-almost-as-long-as-white-men
https://www.axios.com/wind-solar-energy-grow-challenges-6e07bb69-a291-4935-9458-beb4454678b1.html
https://abcnews.go.com/US/us-canada-lost-billion-bird-population-50-years/story?id=65716643
https://www.wsj.com/articles/americans-have-shifted-dramatically-on-what-values-matter-most-11566738001
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Solar leads power jobs: US electric power generation jobs 

 

Bloomberg 

Where female entrepreneurs are most and least common 

 

Statista 

More Christians than Muslims have entered the US as refugees since fiscal 2017 

 

Pew Research Center 

The great profit manipulation: Offshore profits of US multinationals in select jurisdictions (% of US GDP) 

 

The Financial Times 

https://www.bloomberg.com/graphics/2019-can-renewable-energy-power-the-world/
https://www.statista.com/chart/19254/female-adult-population-engaged-in-entrepreneurial-activity-per-country/
https://www.pewresearch.org/fact-tank/2019/10/07/key-facts-about-refugees-to-the-u-s/ft_19-09-03_refugeefacts_more-christians-than-muslims/
https://www.ft.com/content/5a8ab27e-d470-11e9-8367-807ebd53ab77
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National youth tobacco survey: Youth use of e-cigarettes continues to climb 

 

Melania Trump 

Gender diversity is correlated with higher ratings: Average percentage of female board members 

 

Moody's Investors Service 

More suicides than homicides involve guns 

 

The Wall Street Journal 

Where does plastic come from? 

 

HowMuch.net  

https://twitter.com/FLOTUS/status/1171920664678273036?s=20
http://www.moodys.com/
https://www.wsj.com/articles/to-reduce-suicides-block-access-to-the-methods-11568372401
https://howmuch.net/articles/plastic-trade-around-the-world
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How many websites are there? 

 

Statista 

China is the world's largest tobacco market by far with roughly 2.4 trillion cigarettes sold last year 

 

The Wall Street Journal 

Rising temperatures are causing grapes to ripen earlier, accelerating harvest times 

 

The Wall Street Journal 

TIME OUT 

https://www.statista.com/chart/19058/how-many-websites-are-there/
https://www.wsj.com/articles/chinas-red-hot-tobacco-stock-is-cooling-11567346469
https://www.wsj.com/articles/europes-winemakers-break-with-tradition-as-temperatures-rise-11567245600
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The countries with the most people living overseas 

 

Statista 

Immigrants are driving up Nobel Prize counts 

 

Statista 

Between 1995 and 2016, an average 1.7 million households a year received an inheritance 

About half of these "intergenerational transfers" were less than $50,000 

 

The Wall Street Journal 

The world's best postal services 

 

Statista 

https://www.statista.com/chart/4237/the-countries-with-the-most-people-living-overseas/
https://www.statista.com/chart/19636/share-of-immigrants-winners-of-nobel-prizes-in-the-us/
https://www.wsj.com/articles/how-to-have-the-inheritance-talk-with-older-parents-11567788598
https://www.statista.com/chart/9877/the-worlds-best-postal-services/
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Women rate themselves as less confident than men until their mid-40s 

 

Harvard Business Review 

Streams of songs released more than 18 months ago are rising more rapidly than streams of new music 

 

The Wall Street Journal 

Who spends the longest time in retirement? 

 

Statista 

How IPOs are priced 

 

Vishal Khandelwal 

https://hbr.org/2019/06/research-women-score-higher-than-men-in-most-leadership-skills?utm_source=twitter%26utm_campaign=hbr%26utm_medium=social
https://www.wsj.com/articles/streaming-services-draw-new-subscribers-with-old-time-rock-n-roll-11567517953
https://www.statista.com/chart/18752/retirement-length-oecd-countries/
https://twitter.com/safalniveshak/status/1151763333994835969
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The dude map: How Americans refer to their bros 

             

       

Quartz 

Why are some languages spoken faster than others? 

 

The Economist 

Has E.T. gone home? 

 

Statista 

https://qz.com/316906/the-dude-map-how-american-men-refer-to-their-bros/
https://www.economist.com/graphic-detail/2019/09/28/why-are-some-languages-spoken-faster-than-others
https://www.statista.com/chart/8452/ufo-sightings-are-at-record-heights/
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With improved models, forecasters can better estimate a hurricane's trajectory and intensity 

          

The Wall Street Journal 

Fickle fashion: Consumers are wearing the same clothes less 

 

The Wall Street Journal 

The most hated office resp. email jargon 

          

Statista / Statista 

America's best employers for new grads 2019 

 

Statista  

https://www.wsj.com/articles/after-dorian-forecasters-ask-can-too-much-hurricane-data-be-a-bad-thing-11567961746
https://www.wsj.com/articles/why-your-used-shirts-are-destined-for-the-dump-and-not-the-recycling-center-11570008602
https://www.statista.com/chart/10437/the-most-hated-office-jargon/
https://www.statista.com/chart/19077/most-hated-email-jargon/
https://www.statista.com/chart/19383/americas-best-employers-for-new-grads-2019/
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Bruno Schneller is the co-founder 
and CIO of Skënderbeg Investment 
Management AG. Prior to establish-
ing the company, Bruno worked at 
investment boutique and fund of 
hedge funds pioneer BrunnerInvest 
AG. 

Prior to BrunnerInvest AG, Bruno 
worked at AXA Private Equity in 
2007 and at Zurich-based hedge 
fund Naissance Capital Ltd. in 2006. 

Miranda Ademaj is the co-
founder and CEO of Skënderbeg 
Investment Management AG. 

Prior to establishing the com-
pany, Miranda worked at Brun-
nerInvest AG and Sallfort Privat-
bank AG. Before that, she 
worked at Credit Suisse for sev-
eral years. 

Bruno Schneller, CAIA Miranda Ademaj 

 

 LinkedIn profile  LinkedIn profile 

 

About us 

Liechtenstein-based Skënderbeg Investment Management AG, wholly-owned subsidiary of Swiss-based Skënderbeg Alternative Investments 
AG, is an asset manager authorized and regulated by the Financial Market Authority Liechtenstein (FMA). The company is incorporated in 
Vaduz under number FL-0002.579.371-8. To subscribe to our monthly "Put into Perspective" newsletter, please visit www.skenderbeg.li. 

 

Contact us 

Skënderbeg Investment Management AG 
Aeulestrasse 20 
9490 Vaduz 
Liechtenstein 
info@skenderbeg.li 
T: +423 373 11 30 

        

 
 

 

 

 

Disclaimers 

Put in perspective is published by Skënderbeg Investment Management AG. Information contained in this publication is obtained from 
sources believed to be reliable, but its accuracy cannot be guaranteed. The information contained in this publication is not intended to con-
stitute individual investment advice and is not designed to meet your personal financial situation. The opinions expressed in this publication 
are those of the publisher and are subject to change without notice. The information in this publication may become outdated and there is 
no obligation to update any such information. 

Bruno Schneller and Miranda Ademaj, the editors of this publication, are the founders of Skënderbeg Investment Management AG. Skënder-
beg Investment Management AG, subsidiaries, employees, officers, family, and associates may from time to time have positions in the securi-
ties or commodities covered in these publications. Corporate policies are in effect that attempt to avoid potential conflicts of interest and 
resolve conflicts of interest that do arise in a timely fashion. 

Skënderbeg Investment Management AG reserves the right to cancel any subscription at any time. Cancellation of a subscription may result 
from any unauthorized use or reproduction or rebroadcast of any Skënderbeg Investment Management AG publication or website, any in-
fringement or misappropriation of Skënderbeg Investment Management AG 's proprietary rights, or any other reason determined in the sole 
discretion of Skënderbeg Investment Management AG. 

http://ch.linkedin.com/pub/bruno-j-schneller-caia/4/387/13a?trk=pub-pbmap
http://ch.linkedin.com/pub/miranda-ademaj/41/574/2b1
http://www.skenderbeg.ch/
http://ch.linkedin.com/pub/bruno-j-schneller-caia/4/387/13a?trk=pub-pbmap
http://ch.linkedin.com/pub/miranda-ademaj/41/574/2b1
https://twitter.com/Skenderbeg_Fund
https://www.linkedin.com/company/skenderbeg-alternative-investments
https://www.facebook.com/skenderbegfund

