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Case Description

This case discusses the privatization of a Brazilian state owned bank, Banespa, in November 2000.  It is taken from the point of view of a Spanish bank and potential bidder, Banco Santander Central Hispano. The purpose of the case is to determine an appropriate valuation and bid for the government’s controlling stake in Banespa.   

The Banespa case provides students an opportunity to evaluate risks surrounding a bank privatization in Brazil.  The case focuses on major issues surrounding the privatization:

· The opportunity for Santander

· The risks (both sovereign and company specific)

· Brazil’s privatization process, specifically for Banespa

· The valuation 

Learning Objectives


The learning objectives for this case are:

· To assess the risks of acquiring a company in an emerging market

· To estimate discount rates in an emerging market, specifically Brazil

· To use financial models in order to value a bank in an emerging market

· To determine an appropriate value for the sealed bid auction, which will secure controlling rights of the target bank

Case Materials

· Banespa Case

· Banespa Case Exhibits

· Banespa Case Solution

· Banespa Presentation Slides
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