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Note to the Instructor:

In this case study the company Shyam Telelink is presented for analysis.  The setting is July 2000.  The goal of the case is to determine if an American corporate investor should invest in this company.  To do this the analyst (student) should:

· Analyze the financial data provided.

· Decide if they agree with the management’s assumptions.

· Examine the risks involved with the project.

· Use some model to determine a cost of equity capital for the project.

· Evaluate management’s valuation methodology

In addition to this the analyst must deal with the state and project specific issues such as:

· The opportunity of tapping India’s large internal market.

· Advantages of being the first mover.

· The issues raised by being on the India-Pakistan border.

Summary of the case:

Shyam Telelink Limited is the basic service licensee for the Rajasthan telecom circle.  Telelink will initially be the only competitor to the state-owned incumbent operator, the Department of Telecom Services (‘DTS’).  Telelink is under the umbrella of the Shyam Group of companies, which started operation in 1975.

The case takes place in India the seventh largest and the second most populous country in the world.  In the early 1990s, India began to open up to the outside world.  A series of ambitious economic reforms aimed at deregulating the country and stimulating foreign investment has moved India firmly into the front ranks of the rapidly growing Asia Pacific region.  Rajasthan is the second largest state in India with 10.6% of its geographical area and close to 5.3% of the population and is located on the India/Pakistan border, and is ranked 13th among Indian states in terms of quantum of foreign direct investments attracted.

The company has several advantages in its placement such as: first mover advantage, a strategic location, strong corporate backing, little competition, and state of the art technology.  In short the company appears to be poised for great financial gains.

Contents:

Included in this case pack are:

· The Case itself

· A case solution 

· A PowerPoint presentation concerning the case and a possible solution

· And an excel spread sheet with information about the company’s

· Financials

· Valuation
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