Endesa Chile Financial Statements

	  
	As of or for the year ended December 31,



	
	1994
	1995
	1996
	1997
	1998
	1998

	
	(Expressed in millions of constant Ch$ as of

December 31,  except ratios and operating data)
	(millions of
US$)(1)

	CONSOLIDATED INCOME STATEMENT DATA
	
	
	
	
	
	

	Chilean GAAP:
	
	
	
	
	
	

	
Revenues

	
378,966 
	
414,475 
	
536,644 
	
668,803 
	
811,612 
	
1,718.0

	
Operating income

	
221,506 
	
244,736 
	
214,295 
	
216,922 
	
291,157 
	
616.3 

	
Non-operating income

	
27,025 
	
28,324 
	
52,851 
	
44,835 
	
39,903 
	
84.5 

	
Interest expense

	
(69,551)
	
(67,534)
	
(75,403)
	
(116,488)
	
(163,288)
	
(345.6)

	
Other non-operating results (2)

	
(12,369)
	
(8,340)
	
(9,974)
	
(25,567)
	
(25,554)
	
(54.1)

	
Price-level restatement (3)

	
39,829 
	
16,130 
	
14,723 
	
27,259 
	
(23,612)
	
(50.0)

	
Income before income taxes, minority interest and 


negative goodwill amortization

	
206,441 
	
213,316 
	
196,492 
	
146,962 
	
118,606 
	
251.1 

	
Net income

	
193,167 
	
179,247 
	
156,569 
	
122,446 
	
45,177 
	
95.6 

	U.S. GAAP:
	
	
	
	
	
	

	
Net income

	
174,441 
	
171,414 
	
141,914 
	
107,660 
	
9,630 
	
20.4 

	CONSOLIDATED BALANCE SHEET DATA
	
	
	
	
	
	

	Chilean GAAP:
	
	
	
	
	
	

	
Total assets
.
	
2,384,602 
	
2,525,511 
	
2,907,498 
	
4,475,004 
	
5,249,856 
	
11,112.9 

	
Long-term liabilities

	
741,256 
	
888,858 
	
1,109,780 
	
2,015,785 
	
2,334,004 
	
4,940.6 

	
Minority interest

	
134,715 
	
158,231 
	
245,344 
	
976,201 
	
1,241,123 
	
2,627.2 

	
Total Shareholders' equity

	
1,320,075 
	
1,270,003 
	
1,290,315 
	
1,285,542 
	
1,293,348 
	
2,737.8 

	U.S. GAAP:
	
	
	
	
	
	

	
Total assets

	
2,342,093 
	
2,482,834 
	
2,944,463 
	
4,559,117 
	
5,218,346 
	
11,046.2 

	
Long-term liabilities

	
741,256 
	
892,232 
	
1,246,048 
	
2,203,588 
	
2,492,747 
	
5,276.7 

	
Total shareholders' equity

	
1,195,684 
	
1,136,992 
	
1,143,448 
	
1,127,520 
	
1,101,220 
	
2,331.1 

	OTHER FINANCIAL DATA
	
	
	
	
	
	

	Chilean GAAP:
	
	
	
	
	
	

	
Capital expenditures (4)

	
49,745 
	
129,206 
	
275,533 
	
410,584 
	
238,322 
	
504.5  

	
EBITDA (5)

	
296,242 
	
324,039 
	
386,764 
	
355,903 
	
461,281 
	
976.4 

	
Depreciation and amortization

	
77,731 
	
78,321 
	
94,331 
	
105,995 
	
140,891 
	
298.2 

	
Ratio of earnings to fixed charges

	
3.86 
	
4.03 
	
3.77 
	
2.31 
	
2.18 
	
—  

	
Ratio of shareholders' equity and minority interest to 


total capitalization (6)

	
66.3%
	
60.4%
	
58.0%
	
52.1%
	
52.4%
	
—  

	U.S. GAAP:
	
	
	
	
	
	

	
Ratio of earnings to fixed charges

	
3.92 
	
4.02 
	
3.46 
	
2.23 
	
1.71 
	
—  

	
Ratio of shareholders' equity and minority interest to 


total capitalization (6)

	
63.1%
	
58.4%
	
55.4%
	
50.3%
	
50.4%
	
—  

	SUMMARY OPERATING DATA (7)
	
	
	
	
	
	

	
Installed capacity in Chile (MW)

	
2,513 
	
2,513 
	
2,738 
	
3,002 
	
3,522 
	
—  

	
Installed capacity in Argentina (MW)

	
2,580 
	
2,800 
	
2,800 
	
2,780 
	
3,631 
	
—  

	
Installed capacity in Colombia (MW)

	
— 
	
— 
	
— 
	
2,998 
	
3,054 
	
—  

	
Installed capacity in Brazil (MW)

	
— 
	
— 
	
— 
	
658 
	
658 
	
—  

	
Installed capacity in Peru (MW)

	
— 
	
— 
	
809 
	
809 
	
809 
	
—  

	
Production in Chile (GWh)

	
11,277 
	
11,783 
	
12,898 
	
13,247 
	
12,188 
	
—  

	
Production in Argentina (GWh) (8)

	
8,750 
	
9,250 
	
9,513 
	
8,156 
	
7,310 
	
—  

	
Production in Colombia (GWh)  (9)

	
— 
	
— 
	
— 
	
3,289 
	
11,489 
	
—  

	
Production in Brazil (GWh) (10)

	
— 
	
— 
	
— 
	
1,059 
	
2,941 
	
—  

	
Production in Peru (GWh) (11)

	
— 
	
— 
	
2,964 
	
2,869 
	
3,072 
	
—  

	
Employees in Chile

	
1,970 
	
1,998 
	
1,692 
	
1,674 
	
1,763 
	
—  

	
Employees outside of Chile

	
709 
	
1,345 
	
936 
	
1,341 
	
1,395 
	
—  


______________________@@
(1)
Chilean peso amounts have been translated into dollars at the rate of Ch$472.41 per U.S. dollar, the Observed Exchange Rate for December 31, 1998. 

(2)
Excludes interest expense. 

(3)
The method of accounting for price-level restatement changed in 1996 and changed again in 1998. See "Item: 9: Management's Discussion and Analysis of Financial Condition and Results of Operations—Technical Bulletin No. 64" and "—Impact of Inflation, Foreign Exchange Adjustment and Price-level Restatement." 

(4)
Includes investments in subsidiaries and equity investees and capital expenditures of majority-owned development stage subsidiaries that are not consolidated under Chilean GAAP. 

(5)
EBITDA is calculated by adding net interest expense and depreciation to, and subtracting price-level restatement (included in "Non-operating expenses") from income before taxes, minority interest and negative goodwill amortization, in each case determined in accordance with Chilean GAAP. EBITDA is presented because it is a widely accepted indicator of funds available to service debt, although it is not a U.S. or Chilean GAAP-based measure of liquidity or performance. The Company believes that EBITDA, while providing useful information, should not be considered in isolation or as a substitute for net income as an indicator of operating performance, or as an alternative to cash flow as a measure of liquidity. Additionally, the Company's calculation of EBITDA may be different than the calculation used by other companies and therefore, comparability may be affected. 

(6)
Total capitalization includes borrowings of majority-owned development stage subsidiaries that are not consolidated under Chilean GAAP and minority interest.  

(7)
Represents the aggregate installed capacity, production and employees of each subsidiary or related company of Endesa-Chile, not only Endesa-Chile's economic interest therein. 

(8)
Costanera produced 4,582 GWh, 4,740 GWh, 6,081 GWh, 3,832 GWh and 2,629 GWh in 1994, 1995, 1996, 1997 and 1998, respectively. CBA produced 178 GWh, 418 GWh, 1,387 GWh and 1,799 GWh in 1995, 1996, 1997 and 1998, respectively. El Chocón produced 4,168 GWh, 4,329 GWh, 3,014 GWh, 2,937 GWh and 2,883 GWh in 1994, 1995, 1996, 1997 and 1998, respectively. 

(9)
Includes, in 1997, 1,219 GWh of production by Emgesa from October 24, 1997, the date on which the Company took control of Emgesa, through December 31, 1997. Emgesa produced 9,643 GWh in 1998. Betania produced 2,070 GWh and 1,847 GWh in 1997 and 1998, respectively. 

(10)
Represents, in 1997, Cachoeira Dourada's generation from September 12, 1997, the date on which the Company took control of Cachoeira Dourada, through December 31, 1997. (11)
Edegel was accounted for under the equity method for the years ended December 31, 1996 and 1997 and was consolidated for the year ended December 31, 1998.
Regulated X Unregulated Sales in Chile

@@

	
	Year ended December 31,

	
	1996
	1997
	1998

	
	Sales (GWh)
	% of Sales Volume
	Sales (GWh)
	% of Sales Volume
	Sales (GWh)
	% of Sales Volume

	Sales at regulated prices

	9,139.2
	66.4
	9,290.8
	60.3
	9,534.0
	67.3

	Sales at unregulated prices

	4,129.4
	30.0
	3,755.9
	24.4
	4,058.0
	28.7

	Sales at spot marginal cost

	  497.8
	  3.6
	2,372.6
	15.3
	568.7
	  4.0

	Total electricity sales

	13,766.4
	100.0
	15,419.3
	100.0
	14,160.7
	100.0


@@

The following table sets forth certain information regarding the Company's revenues from sales of electricity in Chile by value and by pricing category for each of the periods indicated.

@@
	
	Year ended December 31,

	
	1996
	1997
	1998

	
	
Sales
	% of 
Sales
	
Sales
	% of Sales
	
Sales(1)
	% of
Sales

	Sales at regulated prices

	205,944
	67.1
	181,633
	70.0
	163,699
	70.9

	Sales at unregulated prices

	90,976
	32.9
	74,159
	28.5
	66,530
	28.8

	Sales in the spot market(1)

	  6,660
	  —  
	  3,876
	  1.5
	    519
	  0.3

	Total electricity sales

	303,580
	100.0
	259,668
	100.0
	230,718
	100.0


______________________@@
(1) Includes revenues from spot sales of capacity.
The following table sets forth the Company's sales by volume to its five largest distribution and unregulated customers in Chile, respectively, in each of the periods indicated.

@@

	
	Year  ended December 31,

	
	1996
	1997
	1998

	
	Sales

(GWh)
	% of

Sales
	Sales

(GWh)
	% of

Sales
	Sales

(GWh)
	% of

Sales

	Distribution companies:
	
	
	
	
	
	

	Chilectra

	4,813.7
	36.3
	5,161.2
	38.7
	5,127.9
	36.2

	CGE

	2,283.8
	17.2
	2,462.4
	18.5
	2,639.1
	18.7

	Sociedad Austral de Electricidad S.A.

	608.4
	4.6
	582.5
	4.4
	569.4
	4.0

	Empresa Eléctrica de la Frontera S.A.

	409.4
	3.1
	351.9
	2.6
	388.8
	2.7

	Empresa Eléctrica de Atacama S.A.

	392.3
	 3.0
	347.2
	 2.6
	  325.2
	 2.3

	Total sales to five largest distribution companies

	8,507.6
	64.1
	8,905.2
	66.8
	9,050.5
	64.0

	Unregulated customers:
	
	
	
	
	
	

	Codelco División El Teniente

	661.3
	5.0
	608.8
	4.6
	662.2
	4.7

	Cía. Acero del Pacífico S.A.-Usina Huachipato

	471.3
	3.6
	483.8
	3.6
	476.9
	3.4

	Codelco División El Salvador

	420.0
	3.2
	426.5
	3.2
	434.1
	3.1

	Industrias Forestales S.A

	270.7
	2.0
	264.1
	2.0
	272.8
	1.9

	Cía. Acero del Pacífico S.A.-PlantaPellets

	234.6
	  1.8
	231.3
	1.7
	—
	—

	Eka Chemicals Chile S.A.

	    —     
	   —  
	    —     
	   —  
	  242.5
	 1.7

	Total sales to five largest unregulated customers

	2,057.9
	15.5
	2,014.5
	15.1
	2,088.5
	14.8


@@Production & Sales over time

Chilean Operations

	
	Year ended December 31,

	
	1996
	1997
	1998

	Number of facilities

	18
	19
	21

	Total installed capacity (MW)

	2,738.5
	3,001.6
	3,521.6

	Company's own production (GWh)

	12,897.7
	13,247.3
	12,188.2

	Company's purchases (GWh)

	1,827.7
	3,149.4
	2,762.2

	Plant auxiliaries and transmission losses (GWh)(1)

	1,059.9
	977.4
	789.7

	Total electricity sales (GWh)

	13,766.4
	15,419.3
	14,160.7


______________________@@
(1)
"Plant auxiliaries" represents internal consumption at the Company's generation facilities.

Argentine Operations 

	
	Year ended December 31,

	
	1996
	1997
	1998

	Number of facilities

	4
	4
	5

	Total installed capacity (MW)

	2,800
	2,780
	3,631

	Installed capacity-Costanera (MW) (1)

	1,260
	1,140
	1,991

	Installed capacity-CBA (MW) (2)

	220
	320
	320

	Installed capacity-El Chocón (MW)

	1,320
	1,320
	1,320

	Production (GWh)

	9,513
	8,156
	7,310

	Energy purchases (GWh)

	3,403
	6,736
	6,811

	Total electricity sales (GWh) (3)

	12,913
	14,862
	14,084


______________________@@
(1) Since September 1995, CBA has operated a 220 MW turbine, which began operating in a combined cycle with the 120 MW turbine owned by Costanera in February 1997.

(2) Nominal capacity is 340 MW, real capacity of the combined cycle is 320 MW.

(3) Energy production plus energy purchases exceed electricity sales due to energy losses.

Peruvian Operations

	
	Year ended December 31

	
	1996
	1997
	1998

	Number of facilities

	6
	6
	6

	Total installed capacity-Edegel (MW)

	809
	809
	809

	Production (GWh)

	2,964
	2,869
	3,072

	Energy purchases (GWh)

	182
	434
	355

	Total electricity sales (GWh) (1)

	3,003
	3,167
	3,279


______________________@@
(1)
Energy production plus energy purchases exceeds electricity sales due to energy losses.

Colombian Operations

	
	Year ended December 31,

	
	1997
	1998

	Number of facilities

	9
	10

	Total installed capacity (MW)

	2,998
	3,054

	Production (GWh)

	3,289 (1)
	11,489

	Energy purchases (GWh)

	1,915 (1)
	3,492

	Total electricity sales (GWh)

	5,039 (1)
	14,873


______________________@@
(1)
Includes production, energy purchases and total electricity sales of 1,219 GWh, 737 GWh and 1,938 GWh, respectively, for Emgesa since October 24, 1997, the date as of which the Company took control of Emgesa.

(2)
Energy production plus energy purchases exceeds electricity sales due to energy losses.

Brazilian Operations

@@

	
	Year ended
December 31, 1997
	Year ended
December 31, 1998

	Number of facilities

	1
	1

	Installed capacity-Cachoeira Dourada (MW)

	658
	658

	Production (GWh)

	1,059 (1)
	2,941

	Energy purchases (GWh)

	100 (1)
	953

	Total electricity sales (GWh) (2)

	1,160 (1)
	3,894


______________________@@
(1) Since September 12, 1997, the date as of which the Company took control of Cachoeira Dourada.

(2) Energy production plus energy purchases exceeds electricity sales due to energy losses.

	
	

	  

	(Ch$ per US$)

	Year
	Low(2)
	High(2)
	Average(3)
	Period-End 

	1994

	397.87
	433.69
	420.18
	402.92

	1995

	368.75
	418.98
	396.80
	406.91

	1996

	402.25
	424.97
	412.27
	424.87

	1997

	411.85
	439.81
	419.31
	439.18

	1998

	439.18
	475.41
	460.29
	472.41


Exchange Rate
______________________@@
Source:  Central Bank of Chile
(1)
Reflects Chilean pesos at historical values rather than in constant Chilean pesos. 

(2)
Exchange rates are the actual high and low, on a day-by-day basis, for each period. 

(3)
The average of monthly average rates during the period. 

