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                           ASIAN PAINTS: END OF A SAGA

    Kotak Mahindra Capital Co sells 1.833 mil or 4.5% of its shares in Asian Paints to the Danis, Choksis and Vakils families in deal worth estimated Rs74.5 crore.

                                        Business India, page 26

                                          November 28, 1999

                                   [What follows is an abstract of the original article.]

The three promoter families of Asian Paints, the Danis, the Choksis and the Vakils, have bought 1.833 million shares of the company from Kotak Mahindra Capital Company (KMCC), for Rs406 per share

in a deal estimated at Rs74.5 crore. The shares representing 4.5 percent of the company's stake had been held by KMCC on behalf of ICI Plc of the UK. ICI Plc had bought 3.66 million shares of the company in 1997 from Mr Atul Choksey, one of its original promoters and former Managing

Director. This represented 9.1 percent of the company's Rs40.12 crore equity base. The Asian Paints board had however refused to transfer the shares to the buyer and they remained in the names of Choksey and Associates, in the books of the company. The shares were then placed in the custody of KMCC, pending a

decision by the Foreign Investment Promotion Board (FIPB). Following the refusal of the FIPB to approve of the deal in May 1998, KMCC had sold 1.88 million shares to the Unit Trust of India (UTI). On 5 Nov 1999, the Asian Paints board approved the transfer of the balance shares to the promoters from Choksey and Associates. With the acquisition, the promoters share in the company, has grown to 45 percent from 40.5 percent earlier. (ss)(vr)

                                      Economic Times, page n/a

                                          November 06, 1999

                                     [What follows is the full text of the article.]

THE promoters of the Rs 1,128-crore Asian Paints have bought 1.833 million Asian Paints shares, representing a 4.5 per cent stake, from Kotak Mahindra Capital Company (KMCC). The deal, put at

Rs 74.5 crore ($17.16m), was struck this morning for a price of Rs 406 per share.

Kotak Mahindra was the custodian of these shares on behalf of the UK paint major ICI plc, which had acquired them from Atul Choksey and associates in August '97.

The transaction on Friday was done at a premium of six per cent to Thursday's close of Rs 384 and will result in the promoters the Danis, Vakils and Choksis stake going up from 40.5 percent to 45 per cent. The Asian Paints stock hit a circuit today at around Rs 414, after the deal was announced.

ICI plc had purchased 3.66 million Asian Paints shares, representing a 9.1-per cent stake from Atul Choksey, former managing director of the company, at around Rs 350 a share in August '97.

But the Asian Paints board had refused to transfer these shares in favour of ICI plc and they continued to be in the names of Atul Choksey and associates in the books of the company. The shares were lying in the custody of Kotak Mahindra although they were paid for by ICI plc of UK.

Kotak Mahindra had sold 1.88 million shares, or half of the total acquisition, to the Unit Trust of India (UTI) at around Rs 281 per share in May '98.

The remaining half of the block was sold today to the three promoters of the company.

The shares held by Kotak Mahindra were to be transferred in favour of ICI plc following Foreign Investment Promotion Board (FIPB) approval. ICI failed to get FIPB approval as the Asian Paints promoters' had opposed the acquisition attempt.

''We had taken a stand right in the beginning that we were willing to buy the shares if they were offered to us,'' Asian Paints vice-chairman & managing director Ashwin Dani told The Economic Times.

Asian Paints in a formal release said today that its share transfer committee of the board of directors had approved transfers from Choksey & Associates (being transferors) 1.8 million shares to Dani, Vakil and Choksi and associates (being transferees).

Mr Dani said the promoters had bought the shares roughly in the same proportion of their current ownership in the company. The shares were paid for in cash, Mr Dani said.

KMCC vice-chairman, Uday S Kotak, said: ''The fact that the Asian Paints share price surged after the announcement of the transaction is the positive reflection of the investor confidence in Asian Paints.''

Financial institutions hold roughly 20 per cent in Asian Paints, foreign institutional investors (FIIs) around five per cent, while the balance is held by the public.

ICI had paid about Rs 128 crore ($34.7m) two years ago to buy the 9.1-per cent stake. ICI's move had stirred up a hornet's nest with the promoters going on an offensive to keep the UK-based paints major out of the company. It is believed that ICI had been approached by Mr Choksey, without the knowledge of the other promoters.

ICI has incurred a capital loss of about Rs 1 crore on its Asian Paints deal, besides an estimated loss of $5m on devaluation of the rupee.

The first half of the stake was sold to UTI for about Rs 51.51 crore, while the second half has been sold for around Rs 74.50 crore, making a total of Rs 126 crore against the acquisition cost of about Rs 127 crore.
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