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Market price of our stock (if our stock is a good investment, relative to its true
value) (1)

Payout decisions convey information about our company to investors (2)

The availability of good investment opportunities for our firm to pursue (3)

We make payout decisions after our investment plans are determined (4)

Merger and acquisition strategy (5)

Stability of future earnings (6)

A sustainable change in earnings (7)

Having extra cash/liquid assets, relative to our desired cashholdings (8)

The influence of our institutional shareholders (9)

Attracting institutional investors to purchase our stock (10)

A temporary change in earnings (11)

Attracting institutional investors because they monitor management decisions (12)

The possibility that payout => we are running low on profitable investments (13)

Personal taxes our stockholders pay when receiving payout (14)

Payout makes the stock of a firm less risky (vs. retaining earnings) (15)

We use our payout policy to make us look better than our competitors (16)

Attracting retail investors to purchase our stock (17)

There are negative consequences to reducing payout (18)

Maintaining consistency with our historic payout policy (19)

Flotation costs to issuing additional equity (20)

Paying out to reduce cash, thereby disciplining our firm to make efficient decisions
(21)

Rather than reducing payout, we would raise new funds to undertake a profitable
project (22)

We use payout to show we can bear costs such as borrowing costly external funds
or passing up investment, to make us look better than our competitors (23)
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Fig 1: Some of the most important factors for dividend and repurchase policy. For each question we report the percentage of
respondents who answer 1 or 2 on a scale from -2 to +2. The bars are sorted by the magnitude of the response to the dividend
question. ***, **, * denote differences in responses that are significantly different from zero at the 1%, 5% and 10% level,
respectively.


