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Chief Financial Officers Name
Energy Costs as No. 1 Concern

By LEAH McGRraTH GoOODMAN
Dow Jones Newswires

The people whose jobitis tosign the re-
ally big checks have joined the rank and
file in worrving about prices at the pump.

Chief financial officers surveyed by
Druke University and CRO Magazine cite
the rising cost of energy as their top con-
cern aboul an economy they now expect
to grow more slowly over the next 12
months, with marginal gains in employ-
ment and corporate spending.

“In light of the recent events in the
Gulf, energy costs are certainly a height-
ened concern for us,” said Peter Adam-
ski, finanee chiefl of privately held Barri-
ersafe Solutions International Ine. Trans-
atlantic shipping costs for the Reno,
Nev., manuefacturer of disposable ghoves
have “risen steadily,” he added.

The feared slowdown in capital spend-
ing suggests executives on the front lines
harbor greater fears of an economic slow-
down than Wall Street analvsts, said
Campbell Harvey, a finance professor at

Duke University in Durham, N.C.

Of the 374 finance chiefs polled in the
Duke/CFO Mapazine survey, abouf 64%
plan to increase capital spending by 4.7%
on average over the next 12 months, down
from an inerease of 5.4% six months ago,
the surveysaid. The latest results marked
the first time in the survey's four-yvear his-
tory that finance chiefs have put energy-
cost concerns ahead of worries about in-
terest rates and health-care expenses.

Certainly, skyrocketing energy costs
are sgueezing corporate budgets, Prol
Harvey said, just as they have pilfered
from consumers’ pockets.

Energy expenditures in 2005, exacer-
pated by last week’s hurricane, are ex-
pected to account for a larger percent-
age of overall economic activity than
they have in 18 years, and will weigh
heavily on consumers this winter, the
federal Energy Information Administra-
tion said in a report. The ElA is the
statistics and analysis arm of the UL,
Department of Energy,



